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Public Domain Noncompetitive Lease Offer (Form 3100-11)

mR.. oVEn

0MB No. 1-
Expins Joauary JI, 1916

s.riaI No. NM 70003

UNrrED SlATES

DEPARTMENT OF mE INTERIOR

BUREAU OF LAND MANAGEMENT

Form 3100-11.

(Monbl984)

OFFER TO LEASE AND LEASE FOR OIL AND GAS

The uOOersigncd(reverse) oIlers 10 le... all or any ofthe laOOs in .lem 2 lhal are available fn, 1 pursuan' 10 the Mineral ~in8 Acl of 1920 (30 u.SC 181 el 5'"!). the Mineral ~i08

Acl for Acquired La 00. (30 USC 351.359). Ihe Attorney General's Opinion of April 2 1941 (40 OP Arty Gen 41}.0' Ih,

Read lnatruct; u.lor, CCNDpldi08

Name Beard Oil Company

2000 ClaBBer Center SouthStreet

Ciry, Slate, Zip Coo. Oklahoma City. OK 73106

~ PUBUC OOMAIN LANDS2 This of[,,/1 is for (Check Only One)

Surlac, managing ag'ncy if odIO, lhan BLM

Logal doscrip'ion of land "'1u,sled

T 19 S. R 3 E.
County Dona Ana5...0 New MexicoMeridian NMPM

Section 19: All
Section 30: All
Section 31: All

Total acres applied for 1 .g?n nn

T...'$ 1.995.00Rental f.. S 1.920.00Amount rem,ned Filing f.. S -75 -

DO NOT WRITE BEWW nus LINE
J Land i",l- in I T 19 s.

County Dona AnaSlate New MexicoMeridian NMPM3 E. ,

Section 19: Lot:s 1, 2, 3, 4, E~, E~W~
Section 30: Lot:s 1, 2, 3, 4, E~, E~W~
Section 31: Lol:s 1, 2, 3, 4, E~, E~~

1,917.05
1-Total .c,.. in

RcDIaI-- S 1.918.00

"(Fo-rly JIIO.I. 2. J. J12o-l. .,. JlJo-4. S. .,.t 7)
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Type 000 p,ima" t,'"' or 1..., THE UNn'ED STATES Of AMERICA

D 5;mu1taneou, no""nmpetitov, Io~.. (ten yean) by / S/ Authorized Official- --

(S;..';nl Off-)

\{1 RelUla'nn""ompetitiv,I,ase(t,nyears) 9/13/84
D Competitiv, I..., (fi" years) ITillo) (-)

D Other EffECTIVE DATE Of LEASE. 10/1/1984
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.."" IJ",k",.n,," ""n;ti", ,h"t ( I) ..ffero, ;, " ci';,en of th" Un;'e.J S",te,; .n .,soc;a"on of ,u"h ,,;';,£n,; .muni",p.lity; 0, ."orpur.,iun org.nlZe.J urnJe, ,h" low, ..f Ih" Uniled S!al.. or
..f "ny"""c "' T""""ry 'he,.."; (2) all panie, hold;ng .n ;n'ere,' in Ihe offe, ."' m "ompl;.""e w;1h 43 CFR 3100 W1d 'he I..,ing aulhoritie,; (J) offero'.. "harg..ble ;nlere"" d;=1 .00 ;OOi~,
in e;'he, "uhloc d",...;n "' ."quir"d Iooxl, do no1 e.eeed 200,000 .,,"', ;n oil .nd g.' op,ions or 246,080 a"re, m options .nd 1=- in Ihe ,,",e Slale, or 300,000 .,,"', in I and 200,000 ..r..
;n opl;On, ,n "i,h", le,-,;ng D;"rict ;n AI,-,ka; .nd (4) offeror i, no1 eons;dered .minor und« Ihe I.w, of Ihe S",.. in whieh Ihe lands "overe.J by Ihis offer ."' localed
Ib) U",I"r,;.n,," .g'e", th., ,i...,ur. 10 Ihi, offer "onstilu'e, ."ce,,"'""e of Ih;, 1=, ;oclud;og ,jllenns, condilioos, and stipulolions of wh;Ch offeror has beeo given notice, and .ny amendment

or sepa,a'c Ic.se rhal n,.y ;ncludc .ny I.nd descrihed in thl, offer upen 10 leasing ., the lime Ih;s offet w'-, roJed bul om;ne.J fo, .oy 'e,-,on from this lea.," The ufferor rurlher .g..., lhal Ihi,
offe, ""n""t he w"h.J,.wn. e;thcr ,n wholc Ot patt, unle" Ihe w;lhd"w,j ;, rcce;ved hy the BLM Slale Ofti"e hefore thi, I.a,e, .n .mendmcn, In thi, lease, 0, .sopara.. I , whi"heve, cover,
Ih" 1.",1 d"",,;...1 ;n th" withdr.w.l, h",; heen 'ign"" on hch.lf of Ih" Un"ed S",tes

T,,;, uffer w;1I be rej..led .nd wm .~rord uffernr no pnonty ;f it is no1 properly compl.led ..d e...uted ;n .ccordance wilh the r~ul.,""", or If il ;, ool accompanltd by Ihe reqolred
I..Ym,'nC,. IR U.S.<: Sec. 1001 m.k., " .cnm" for .ny pe""n knowingly ..d willfuUy 10 m.k. 10 ..y Departm.nl or '8.n"y of Ihe Uo"ed S...es .ny f..'., fictitious or fr.udulenl
,..I"m"ol, or r.pr...n..'"m' ., ", .o, m.lt"r wilhln ", juri.dlctlon.

Duly ",,"ut,," thi, -8-.r.h- day or ---Jill ~ .19.8.L -LaLAt-t-O-rne)1- in- Fa" t
(Si...N.. "r """" "' Anm~,.i".r,,"

LEASI

S-" I R-n...k-R-nla!, ,h.1I he p,jd In p'Of"'r officc of I-,sor in advan-e of ea-h 1= y..r
Annu.1 ren...! "'t-, I"" ,"c or r"ction Ihe,oof ,re

W Simul...ncou, m"""",I""itiv- I,.,c. SI 00 ro, thc I;"t 5 y".r,. thcreaftcr. SJOO
Ihl Rcgul., m",cmnl"'tili", I-.". SI~)
"') C'oml"'tit;'c Ie.,c S2jX); 0,
rd) OIhe,. '-e ,11.,hm-m

rr ,II 0' p.'rt or, ooncoml""illvC I..,"hold i, d-,c""incd 10 he within, known g-ologic,1
'IruclUre m , r,vorahlc I"'trulcum g""h,g;rn provincc. ,nnuai '-ntal ,h,1I hecom- SLOO.
heginning with lhe lea", Y"" following n,.;," of such dclcnniMtion Howc,-r. , 1=", that w...W
oth-.wi., he ,uh)"" '0 ,en...1 of more than SLOO ,hall cnntinue 10 he ,uhj",tto Ihc higher rental

If Ihi, 1-.,- 0' , I",rtion Iha..,f i, commillcd 10 ,n 'PPruvcd COOI""'tiv- 0' uni, pl,n which
includ-, a well capahl- or producing lea,cd ,esourcc,. .00 th- plan contain, a provi,ion for
,11""al"m or p,OOuct"m. rt'yahi-, ,hall he paid on Ihc p«xluction all00:alcd 10 this lea'c
How-v-, .annual rentak ,hall conlinu- Ic he due al the ral- 'I"'Cificd in (a). (b). (c). or (d)
",r Iho,c lamk m" wilhin a particip,'ing area

Fadu,e 10 pay annual rcntal. if duc. nn nr before Ihc annive...ry dalc of this I (or nexl
ofljc;.1 working day if of&c i, closed) ,ltill aulomalically le""inale this 1 by operation nr
la'v. Rcn...l; may be wai.,cd. reduccd. or suspended by th" S"""bry upon a ,uffici"nI ,ho."ing
hy I-"ec

~c" L Royahi"'-Royahic, ,hall he paid to proper office or Ic,,"r Royaltic, ,hall he oom
I""cd In a",illdam:e wilh re"ulation, on productinn """o'ed or ,ohl Royally ral"' .re.

W Simul...n"ou, mm",mll""itivc lease. 12\0 %
(b) Regular noncoml"'l;'iv" lease. 12'" %;
"I C'oml""iti,e I""". ,"c ,t...chmem; ur
(d) OIhcr. sec all."hlUenc

le"or rc'crve, the righl 10 'l"'"ify whether royally is 10 he paid in value or ;n kind. and thc
'ight 10 e'tahlish reasonahle minimum v,"ues on product' after giving 1."." n..ice and an
"pportunily 10 he hea,d Whcn paid in valu,. royalties sh.1I he du, and payahle on Ihc I", day
of Ihc m"nth following the munlh in which production occurred When paid in und. productinn
shall he doli",red. unless "th,.w;,e agr'ed 10 by I's",r. in m,rehan...blc ""ndilion on th"
preml"" wi",r, p'wuc," wilnoul a,,1 10 ie,soc iA:s.", ,",ii m,1 00: required (0 nmo ,ucn pro.
ducti"n in stillag, beyond Ih, lasl day of me month I""owing thc month in whi,h prOOuct;on
oc,urrc.J. oor shall Iossee he hold liahle fu, 10" "r d"slruction of ,oyally oil or oth'r producrs
in "orag' r«,m "au",. hey"ml th, re.",",hlc control uf lessee

Minimum ,uyally shall bc du- for any h,..,e y..r aftcr discovery in which ,oyally paymenls
aggre"a(" le,' Ihan S 100 I"" acre L-s'.. ,hall pay ,uch diffo,enc" al end of leasc y-ar Thi,
minin,um rnyally ntay he wai,N. ,u,pe"',,-d. "r reduc,d. and Ih" a""vc royally ,alcs may he
reducc.J. for all n, portion' of (his l-a," if Ih- S-"rctary d-Ic«n;n-s Ihill '"ch action i, nec-ssary
10 em:nurage rhc g'ea,-,1 ull;malc ',covery of lhe kased resources. or is olh-.wise justific.J

Ao inlere'r "harg' ,hall he a'scs,cd on lal' royally paym-nls or "nderpaymenlS in occo,<!ane,
with th, F,de,al 0" and Gas Royalry Mar..gemcnl Act or 1'182 fFOGRMA) ('16 StaC 2447)
I",,-e,hall he liahk for royally paymcnt' "n oil arnl ga' 10" ill wa",d from a l-ase ,ilc whco
such 10" or was" ;,d". to neghg"m:, on the pan or the op""(OC o,du- t" Ih" rairu,e lo"omply
with .ny ruk ,eg"lillion. ordec 0, ci(alion i"ucd und-, FOGRMA or Ih- ka,ing a"thorily

So" J Bonds-u"e, shall file and main...in any bond reqnired "nde, ,egulalions

Sec 4 Dili~,ne-. ,al- or dev-Iopment. "nitization. and drainage-le,s" ,I1a11 ex"ci..
,easonable dilig'nec in d-veloping and p"x!ucing. and shall prev-nl unnecessary damage 10.
105' of. n, wasre of leased '-,uu,ce, Le""r re,erve, righl 10 'l"'clfy rale, of development and
p,OOuction in the p"hli" inte.." and 10 'eqmre lessee to sub",rihe 10 , "oope",'ive 0' unil plan.
within JO day, or notice. if deemed nec""ary.for proper dcv-Iopmenl and ope",tion of area.
fiold. or pool cmh..cing these lea",d land, u,sec ,hall d,ill and produce well, nec-"ary 10
prote.;t 1..,c.J land, from d..inage or pay coml"'nsalory royalty fo, d..inage in amount
dele"";nc.J hy I"soc

Sec S DocumenlS. evidenee. and insI"'C'ion-u"cc ,hall fde with prol"" office of lessoc
no1 lat-r than JO day, after effective dale thereof. any conl"act 0, evidence of other arTangem..r
for sale or dIsposal of prOOuclion At s"ch limes and in such fonn as lessor may p=ribe. lessee
shall furnish detailed sralemenlS showing 8JtIOOnls and quaJily of all prod"cls removed and sold.
proceeds Ihcrefrom. and amounr used for production purposes or "",voidahly losc Lessee may
be 'equired In providc pial' and sche,","ic diagram, showing development work and im-
provemenlS and reports with re,I"'C' 10 pal1ie, in iOlereSI. ,xpendilures. and dcprecialion "O'IS
In the fo"" pre",ribcd by leasoc lea... ,11all keep a daily drilling record. a lag. information
on well ,"rvey' and te'ls. and a rocord of ,uhsurface invealigalioos and furnish copiea ro lessor
when req"ired us... shall kccp open at Id) reasonahle time, fo, inspection by any authorized
officeroflesso,.lhcl..,ecj p..'.;'..and aUweUs. improvemenlS. mac~. and fixluresdlelQ)l1.
and all hooks. accounls. maps. and reco,js relalive 10 ope..lioos. survey'. 01 iovealigations
on or in the leased land, ~... shall maintain copies of all conuacls. sales agr..menls. ac.
counting ,ecords. and documentalion such as biJlings. invoices. or similar documentalioo thal

Re1. 3-114
6111185ELM MANUAL

rERMS

SU~1ts c"'" cla.- as manurocruring, p,,-tion, ud1or uans",".tion casts All such r=ro.

shall he mainlainc.j in Ics='s accounring orfices fur rUlUre audir by lessor Lessee shall main-

laio required records fur 6 years after rhoy are generaled or, ir an audir or iovesligalion is urM!er-

way, unlil released or rho ohli.alion 10 nlainlain such recurd, by lessor

Onring cxislcncc or chis lease, infunnalion ohlained u""cr Ibis secrion shall he closed to

i",pcclion by the public in accordaocc with the Fr""om or Infurolalion Act (5 US,C 5S2)

Scc 6 CorMluct or operations-Lessee sball co"'uct operalio", in a manner that minimiza alIve".

impacts to th, larM!, air, and wa..r, to cultunl, biological, v"ual, and Orhot rces, and to
orher larM! uses or users lessee shall take rcasonable measures deemed ...'..sary by lessor 10

accomplish rho intent or this seclion To rho ex..nt consistent with I rights granted, x"ch
mcasu... may include, but are nollirnited 10, n..uficalion 10 siting or design ofr..iIilies, liming

of operations, and specificalion of in..rirn and final reclamalion nlea$ures Lessor reacrves rho

right 10 conlinue exisling uses and 10 authori7~ fulUre uses upon or in rho 1,""" laN!s, including
th, approval or cascmoots or rights-of-ways Such uses shall he conditioned SO as to p"venl

unnec,ssary ur unreasonable io..rf,rence with righ', or Ic.,see

Prior 10 disrurhiog rho surface of the 1,""" laN!s, lessee shall conlact Icsscr 10 he apprised
or prncedures to he followed arM! mndifications or reclamation meas"res that maybe ncccssary

Ar... tn he d"",rhed may "'1";" inventorics or special srudi,s to determine the ,xt,nt of im-

pacts ", orhor rescurces Lessee maybe required to compl,.. minor inv,nlori,s or short ..on

spcc;aI slUdi,s under guidelines provided by lessor If in the conduct or operations, thrca..ned

or endangered species, objects of hisloric or .'ioolific int'rcst, or suhstanlial unanlicipated ,n-

vironmental ,ffects are observed, I,s= shall i,nmedia..ly COOlact "sscc l.cssee shall cease any

npcr.tinn.. tbat would result in rho deslruclion or such spcci,s or ohj,cts

&c c Mirnng "per,ti"n,- To rh, ,xtcnt tbat impact' rrom mining operations would he

,uhslantially different nr greater than tho~ a"ociat'd with nonnal drilling oper.,ioos, "'sor

reserves the righl to deny approval of 'uch "1"'ratiom

Sec g Extraetion of hclium-Lesscr reserves the option of extr.ctiog or having extracted

helium from ga' productiun i. a manner 'pecified and by mean, provided by less"- at no

expe"", ur los, to lessee or owner of the gas Les"" shall includ, in auy conlract or sale of

ga., thc provi,ion, of thi, section

&c 9 O.nlag"' ", property-Le"ee sh..1l pay k.sor fur damagc to "ssor's improvements,

and sh..1l s.ve arM! hold le"or ham"" rrom ..11 claims for damag, or barm 10 pe"o", or prop-

,rty ., .r',ult of Ica,c ope".ino,

Sec 10 Proleclion or diverse in..rests arM! equal opportunily-Less,e sbal" pay whoo due all

laxes legally assessed anil levicd und,r law, or th, Sla.. or th, urn.ed States; accord all

employee, complete fr""om of purcha,,; pay all wag" at lca,t twice cach mooth in lawful

money of the United Slates; mainlain a sare working oovironmeot in acco.d.nce with slandard

industry practices; arM! lake measures nec,ss.ry 10 protect the health .rM! ,.rely uf the I"'hlic

Lessor reserves th, right to ens"" .hat prnduction ;s sold at rcasonabl, prices .nd 10 P"voot

monopoly Ir "s,ee op,r...s a pipcl;ne, or owns comrolling int,re,t in. pipeline or. company

operaling a pipeline, which may he operated accessible to oil derived from Ih,se leased laN!s,

lessee shall comply with section 2g of ch, Mioeral Leasing Act of 1920

l.cssee shall comply with Executive Order No 11246 or Sep..mher 24, 1965, as amended,
and regulatio", arM! relevanl ord,rs of the Secrelary of labor issued I"'r,oant thereto, N,ith,r

lessee nor I,s...'s suheomracrors shall mainlain seg"gated facilities

Sec 11, Transfer of leas, inte"sts and relinquishmem of lease-As req"ired by r,gulatioos,

le,see shall file with "ssor aoy assignmem or och,r tn",fer of .n in..rest in this lease l.cssee

may relioqui,h th;s I,ase or aoy legal s"bdivision by filing in th, proper offi,e a written "Iin-

quishmcnt, which shall he effective as of the da.. of filing, subject 10 th, continued obligation
or the lesx.. and surety to pay all accrued rentals and royalti,s

Sec 12 Doli,ery of premiseo-At such lime as all or portions or this lcase are rerumed 10 lessor,

"ssee shall plac, affected wells in condition fur suspc",ion or abandonmem, reclaim rho larM!
as spccifiod by "ssor and, wichin a reascnable period of time, "move equipmool and

irnprovements not deemed necessary by lessor fur preacrvation or producible wells

Sec 13 Proc""ings in case of derault-lf lessee fails 10 comply with any provisions of this

I , and rho noncompliance conlinues for 30 days 8fter written nolic, thereof, this lease shall

he subject to cancellation Lessee shall also he subj'ct to applicable provisions and penallies

of FOGRMA (96 Slat- 2447" However, ir this lcase includes larM! known to conlain valuable

deposits or leased resources, it maybe cancelled only by judicial proceedings- This provision
shall no1 he construed to p"vent che exercise by lessor of any other legal and equilah" rem'dy,

including waiver of the def8uil Any such remedy or waiver shall no1 prevent 18..r cancellation

fur the same default occurring at any ocher time

Sec 14 Heirs and successors-in-in..rest-Each obligalion of this I shallexlerM! to and be

binding upon, and every henefit hereor shall inure 10 the heirs, execulors, adminiStr8lors, suc-

cessors, heneficiaries, or assignees of the respeclive parties hereto
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